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Topics Covered in This Presentation

. Overwew of Canada's Oll and gas sector

 Why Canada's OIil and gas sector Is a great
place to invest

 Why NAFTA & Canada matters to US
businesses

 US - Canada OIll and gas trade and investment
relationship

* Importance of NAFTAto the US - Canada Oill and
gas sector




Canada’s energy endowment siretches across the country
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Canada - an open supplier Crude Oil to

the world
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Canadian Production -

FAGURE 26 WESTERN CANADA OIL SANDS & CONVENTIONAL SUPPLY
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Western Canada’s 2018 Drilling Forecast
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 Petroleum Services Association of Canada forecasts Western CDN wells
drilled to be 7,900 in 2018

» Forecasted wells drilled by province (2017):
— Alberta: 3,998
— Saskatchewan: 2,931
— British Columbia: 730
— Manitoba: 230

source: Petroleum Services Association of Canada
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Natural Gas in Canada

CANADA’S NATURAL GAS RESOURCES (TCF)

Shale Gas, 222

Coalbed
Methane, 35

Produced, 202

Tight Gas, 530

WCSB Conv., 74

Other Conv., 9

Source: National Energy Board

*Inc. Northern Canada & Eastcoast Offshore

Canada ranks 5t in
production and 4" in
exports

51% of Canadian
production is
exported with the
majority going to the
U.S.

The net value of
Canadian exports
was $5.7 billion in

2015.




Shale Gas and Liquefied Natural Gas
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* British Columbia,
Alberta, Saskatchewan
and Northwest Territories
all have significant
reservoirs

« Currently there are 26
proposed LNG projects,
with the majority based
along the B.C. Coast
and the remaining in the
Maritimes.




Major Development Projects

* Frontier Oil Sands Mine — Teck
Coal Ltd., $16.4 billion

« Fort Hills Project — Suncor
Energy Inc., $13.6 billion (>83%
completed)

« Aspen OIil Sands Project —
Imperial Oil Ltd., $3.2 billion

« Trans Mountain Expansion —
Kinder Morgan, $5.9 billion

* Line 3 Replacement Program —
Enbridge Inc., $7.5 billion




Canada has one of the most stable investment

cllmates among major global reserve holders

Country risk of nations that contain 90% global reserves (billions of barrels)
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Source: IHS Country Risk, Q2 2014, and US EIA

IHS Country Risk Analysis provides a comprehensive picture of the quality of conditions and level of stability in over 205 countries around the world. The overall Country
Risk Ratings aggregate six component ratings—Political (25%), Economic (25%), Legal (15%), Tax (15%), Operational (10%), and Security (10%). The principal quality
these ratings are measuring is stability.
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Access to capital & Events
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* Financial incentives such as Flow-Through Shares (FTS) enable companies to
transfer eligible exploration and development expenses to investors, which can then
apply for tax credits for these expenditures. This feature enables a company
involved in exploration, drilling, production, refining or pipeline operation to fund its
activities more easily.

 Toronto Stock Exchange (TSX) ranks 1st among all exchanges globally, with 35%
of the world’s public oil and gas companies listed in Canada. Further, 21% of oil and
gas services companies are also listed on the TSX, making Canada one of the
largest capital markets for oil and gas plays.

* We have technical expertise. Foreign companies can assess Canada’s deep talent
pool in exploration (seismic, geophysical), drilling/casing, primary production,
hydraulic fracturing and enhanced oil recovery. Also, Canadian pipeline companies

are leaders in the transportation of their products.

* Global Petroleum Show http://globalpetroleumshow.com/
> June 12 to 14, 2018 (65,000 plus attendees, 2000 + exhibitors)



http://globalpetroleumshow.com/

M&A deals in Canada
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l::unudu'supstreﬁn;l sei:tnr sees CS553 million
in M&A deals in January 2018

CanOils upstream M&A review - January 2018

Canadian upstream total deal value and deal count by month excluding March *17 oilsands deals
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Canadian presenting companies at Enercom

*Vermillion

*Surge Energy
*Razor Energy
Tamarack Valley
*RS Energy Group




USA & Canada: No Two Nations Closer
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Canada: USA'’s Biggest Customer

US has a $8.1 Billion Trade SURPLUS in
G&S with Canada

Canada is the USA’s largest Customer

® Canada bought $321 Billion USD in G&S from USA in
2016

® Canada is the #1 export market for 35 U.S. states.

US exports to Canada has increased since NAFTA
= US goods exports up 179%
= US services exports up 237%

Wy



Canada: One of USA’s largest investors

T . e ——— et

Canada your Iargest Canadian-owned businesses in the U.S
source of Greenfield FDI

« Canada invested $341
Billion USD in 2015.

- Canadian companies
employ over 621,000
US Workers

Figure 12: Expenditures on Greenfield Foreign Direct Investment,
2014, by Country of Beneficial Owner

Nearly 9 MILLION
U.S. Jobs depend
on trade &
Investment w/
Canada
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Canada-US makes things together!

. 25% of everythlng the US buys from Canada is made in the USA.
« 1/3 trade is within companies & 1/3 trade established supply

chains

Chevy Equinox Torrent Rear Suspension Assembly

‘ Spring Isolator
{ Vendor: Cooper
‘ Shipped from: INDIANA

Spring
Vendor: Rassini
E Shipped from: OHIO Rear Differential Bushing
Vendor: Trelleborg
E Shipped from: MICHIGAN

Stab Bar Bracket
Vendor: Alfield Industries
‘ Shipped from: Ontario : Stab Bar

{ Vendor: China Spring

{ Shipped from: MICHIGAN
Link Asm
Vendor: MacLean Vehicle Systems
Shipped from: ILLUNOIS

Upper Control Arm
‘ Vendor: Alfield Industries
i Shipped from: ONTARIO

Toe Link

* Vendor: Alfield Industries
) Shipped from: ONTARIO

Rear Differential Asm
Vendor: Getrag
Shipped from: NORTH CAROLINA

E Cradle
Vendor: N k
—

Shipped from: KENTUCKY

LH/RH E-brake Cable

Vendor: Hi-Lex

Shipped from: MICHIGAN
Brake Corner

Vendor: Mando
Shipped from: ALABAMA

Lower Control Arm
* Vendor: Kitchener Frame
\ Shipped from: ONTARIO

Brake Hose Asm
Trailing Blade Vendor: Flexitech
. ‘ IVcndov: Alfield Industries Shipped from: ILLINOIS

Shipped from: ONTARIO

Trailing Blade Bracket
* Vendor: Hydroform Solution

Shipped from: ONTARIO
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Canada: Creates Jobs In Texas

Can ada an imbortant trading Leading Countries?c;r M-écA FDI Projects
partner for TX in Texas
TX has a $47 Billion trade Gnada )
surplus with Canada = >
_ _ sapan (LD
Canada invests in TX australe TS
= $31 B from 2010-15 China D)
Germany  [INEZ)
Texas - Canada Tourism france [IED)
= 617,200 Canadian Visits Norway [HIED)
to Texas — $454M spent south Korea [T
_ switzerland [JET)
Over 459,700 Texas |obs o m e @ w ow ow ow w w
d ep en d O n Number of projects 4
trade & investment with
Canada
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Canada an important trading partner to DFW

+ Bilateral Trade between DFW and Canada is $9.47Billion

 Dallas trades more with Canada than Mexico

« Dallas’s largest N.A municipal trading partner is Toronto

Q SELECT A METRO AREA
Dallas-Fort Worth-Arlington, TX

9. Edmonton
$325.5M traded

-
5. Calgary
$618.86M traded

8. Tijuana
Source: The $361.1M traded . :
. 7. Juarez '
Brookings 5405.5M traded
Institution

4. Monterrey
$1.10B traded
o

6. Guadalajara
$543.1M traded

2. Mexico Gi

$1.38B traded! - Puebla
$291.4M traded

SELECT A COMMODITY
Aggregate of All Commodities

3. Montréal
$1.198B traded

Toronto
.66B traded

TRADE FLOW DIRECTION
Exports + Imports

Total trade between Dallas and:

fvanced Industry

Share of Trade (%)

DALLAS

$1,893
$1,371
$1,298
=mica $1,133
Mator\ehicles and Parts $892

WITH MEXICO

e
) @ I $2,040
hicles and Parts $764

Bhemicals and Plastics $651
ﬁbi ultural Products $442
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Canada - leading, most secure, reliable,

and competitive energy supplier to the U.S

“U.S.-Canada energy and environmental cooperatlon are
Inextricably linked, and we commit to further improving our ties in
those areas. We have built the world’s largest energy trading
relationship.”

President Trump & Prime Minister Trudeau — February 13t , 2017
Top U.S. Oil Suppliers 2016

Canada Exported
3.26 million bpd of
crude oll to the U.S.,
41% of total U.S.
petroleum imports
(more than Saudi
Arabia, Venezuela,
Mexico, and
Columbia
combined)

442

1 1

Canada SaudiArabia Venezuela Mexico Colombia
EIA: http://bit.ly/2ll0vyp



Canadian Energy: Leads to US Security

«Contributes directly to U.S#
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Canada-US Energy Integration

Kiti m.?t. il Enbridge Gateway
- ““
Trans '77‘
Mountain by

Burnaby. . e; Alberta Clipper Expansion
Anacortes @ Southe: sion
8 Bakken Expansion Icoe>
Kinder Morgan TransCanada Energy East
TM Expansion ‘Qrp.n:er ./—
---.....---A...‘ o " ...... ..‘....
‘e %, Québec City _ .« *="", Saint John
Exp Clearbrook . onn® °
" & Montréal
ar % oy
TransCanada it Py, 2
Keystone XL \ %, (SaNe
\\ e Westover Portland
o % o Enbridge Line 9
Casper \.Guemsey L Qia 9
: e
Salt Lake City y & Waitan
Spearhead North
®Lima + Spearhead North Twin
TransCanada Keystone Mustang
S T ok S. Access Extension
Spearhead South ——— Wood atoka i L .
i ol —— NG | River Canadian and U.S. Oil Pipelines

El Paso
L )

Extension

SPort Arthur
Seaway & ) Ho.u-s toﬁ/w""’” e ® New Orleans
Seaway Twin ® St. James
Freeport

TransCanada Gulf Coast

Enbridge Pipelines and connections
to the U.S. Midwest

Spectra Express/Platte

Kinder Morgan Trans Mountain
TransCanada Keystone
Proposed pipelines to the West Coast

— / == Existing / Proposed pipelines to PADD Il
Expansion/Reversal to existing pipeline

—/ == Existing / Proposed pipelines to the E. Canada



The Canada-U.S. energy trade J >i’i>f

Canada and the U.S. enjoy one of the strongest trade relationships >_\'>
i g in the world with more than $2 billion in goods and services e
_%5_‘:5 il":' crossing the border each day. Energy is a major part of that trade. (
?ﬂ/ﬂ Here is a look at that cross-border flow of energy in 2016. |

e
— “h': WURAL Gas —

Canada exported

to the U.S5.

It was worth moaore
and
of total
1atural gas

— . Tports.
- —

The U.S. exported

— A

“——_________
F—I [—__\ to Canada.
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Source: U5 Enargy
@ 2017, DilweeskfJWH. All rights reserved. Unauthorized reproduction is strictly prohibited. Information Adminstration

JAWHMERNERGY. . COM . Trusted energy intelligencea.
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\  What is NAFTA?
Ve

The North American Free Trade Agreement (NAFTA)
between Canada, Mexico and the United States came into

- effect on January 1, 1994,

NAFTA was built on the success of the 1989 Canada-U.S.
Free Trade Agreement (CUSFTA);

NAFTA's objective is to facilitate cross-border trade and

- investment opportunities;

Provided for the elimination of most tariffs on products

lf traded among the three countries.

Source: “The North American Free Trade Agreement (NAFTA)”, Presentation by Trade Remedies and North America Trade Division (TNE), March 2017
%4 > 25



North American free trade

dgreemenc \ldl le -
“: Canada « U.S « Mexico
| =i
Significantly increased Trilateral trade has

| trilateral trade to grown more than

{ sushTRILLION THREE TIMES

| IN 2016 since the entry into
torce of NAFTA (1994)

"




"North American free trade

.‘ = ArN'=s=me=Iri1L. .. \ilal.lL.a. s —
f
Fxx Canada + U.S ¢ Mexico
(x
— IR

4 " ECONOMIC POWERHOUSE
‘ 28% of global GDP

with under 7% of the world’s population
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Why nafta 1s a good deal
for the united states

!
R LOWERED
F' B PRICES ANDT INTEGRATE
| INCREASED N 5
] OPTIONS IPRODUCTIO
N
PLATFORMS
| OPENED | - N
“ EXPORT L~
MARKETS” |
REDL‘JCED INCREASED
BOOSTED ENERGY FOREIGN
ECONOMIC DEPENDACY INVESTMENT
OUTPUT
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NAFTA NEGOTIATIONS

P » Canada’s objective is to make a good
agreement even better and to align NAFTA to
new realities

 NAFTA renegotiation offers us an opportunity
to integrate progressive, free, and fair
approaches to trade and investment

 All three countries have committed to
continuing discussions and engagement with

stakeholders
0 WWag




ENERGY BENEFITS OF

FOUR REFINERIES,
FOUR CASE STUDIES

NAFTA

U.S. NORTH AMERICAN
ENERGY EXPORTS

FIGURE 3. NORTH AMERICA ENERGY EXPORTS, 2016

#

#2

#3

.

A number of U.S. refineries rely on supplies of crude
oil from Canada and Mexico — which they tum into
beneficial products we use daily, supporting domestic
jobs and economic growth. A look at four facilities helps
illustrate these points:

EXXONMOBIL JOLIET, ILL.

WORKERS: 600

INFLOW ARROW FROM CANADA: 250,000 BPD
OUTLFLOW ARROW TO U.S.: 9 MILLION GALLONS
GASOLINE/DIESEL FUEL DAILY

BP WHITING, IND.

WORKERS: 1,650

INFLOW ARROW FROM CANADA: 320,000 BPD
OUTFLOW ARROWS TO U.S.: GAS/DIESEL
PRODUCTION FOR REFINERY: 14 MILLION GALLONS

SHELL/PEMEX DEER PARK, TEXAS
WORKERS: 1,500

INFLOW ARROW FROM MEXICO: 170,000 BPD
OUTFLOW TO U.S.: GAS/DIESEL TO U.S.: 6 MILLION
GALLONS

OUTFLOW TO MEXICO: 136,000 BPD

CHEVRON PASCAGOULA, MISS.
WORKERS: 1,593

INFLOW ARROW FROM MEXICO

OR APPROXIMATION: 48,000 BPD

OUTFLOW ARROW TO U.S.: 8 MILLION GALLONS
FOR GASOLINE/DIESEL PRODUCTION



Canadian Consulate Services to US Companies

e One 12 Consulate General of Canada’s in the U.S
« Canadian Consulate services are FREE of charge

*SOURCING FROM CANADA

=Introductions to Canadian suppliers

*INNOVATION and R&D WITH CANADA:
=Assisting in conducting R&D in Canada or licensing
Canadian technology

-INVESTING IN CANADA:
Pathfinding key government contacts
= Facilitation of site visits
» Information and advice on how to set up a business in
Canada, taxation, regulations and government programs
= Assistance in developing an investment business case

Exporting to Canada: State of Texas and/or US Commercial
Service — Main point of contact

Wy



Contact the Consulate General of

Canada - Dallas

14

ame fo the Consulate General of Canada
BlefvEnue au Consulal général du Canada

s R

500 North Akard Street Delon Chan,
Suite 2900 Consul and Trade Commissioner
Dallas, TX 75201 delon.chan@international.gc.ca

Phone: (214) 922-9806
Fax: (214) 922-9815

2 W
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